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Overview
of the
Sanlam
Lifestage  
solution

The product is designed to  
adapt to the time remaining  
for the member to retire, and  
to invest member’sfunds
according to their risk appetite.  
Our solution is specially  
designed to meet member’s  
income needs afterretirement,
this is done by investing member’s  
funds in a preservation portfolio  
that is suitable for the member’s  
annuity choice duringretirement.

Sanlam Lifestage aims to  
meet amember’s retirement  
savings requirement in a  
single seamless investment  
solution.
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6 YEARS  
FROM  

RETIREMENT  
AGE

Accumulation phase
All members more than 6 years

from Retirement Age

01

In terms of the Lifestage approach, a member’s  savings 

are initially invested in a portfolio that  places emphasis 

on long-term capital growth with  some tolerance for 

short-term market volatility.

As retirement approaches, member’s savings are  

automatically switched to a preservation phase. A  

preservation phase protects a member against the  specific 

risks inherent in the purchase of the particular  annuity that 

the member is targeting to obtain an  income in retirement.

GROWTH

The Accumulation Portfolio aims to  provide 
market-related capital growth to  members 

(more than
six years from retirement) who need to  grow 

their retirement savings

Sanlam  
Lifestage  

Accumulation  
Portfolio

LifestageSolution
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As members may employ a range  of 

different income strategies at  

retirement, three Sanlam Lifestage  

Preservation Portfolios are  available, 

each designed to align  capital to an 

income strategy for  an almost 

seamless transition into  retirement. 

Should the member  not make a choice 

of their  preservation portfolio, their 

funds  will automatically be invested in  

the default preservation portfolio,  the 

Sanlam Capital Protection  

Preservation Portfolio.

22 MONTHS  
FROM  

RETIREMENT  
AGE

RETIREMENT  
AGE

Transition from the accumulation phase to the  preservation 

phase takes place by means of 50 monthly  switches, starting 6 

years prior to retirement. This is  essential to reduce market 

timing risk. The transitioning  switches that shift exposure from 

the Sanlam Lifestage  Accumulation Portfolio to the Sanlam 

Lifestage  Preservation Portfolios are calculated and 

implemented  monthly based on the actual age of the member. 

A  member may plan to retire earlier than the normal  

retirement age determined by their employer, if this is  allowed 

by their retirement fund. In such cases, planned  retirement 

dates instead of normal retirement ages can  be used to 

determine the timing of the transitioning  process. This is done

at no additional cost to the member.

Systematic automated  
monthly transition

All members less than 6 years but more than
22 months from Retirement Age
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Preservation  
phase

All members 22 months and  
less from Retirement Age

03

50 MONTHLY SWITCHES

Transition from the accumulation phase to  the 
preservation phase takes place by means

of 50 monthly switches

PROTECTION

A preservation phase protects  a 
member against the specific  risks 

inherent in the purchase  of an
annuity

Suitable for purchasing  a 
guaranteed annuity

Suitable for purchasing  a
investment-linked
living annuity

Suitable for purchasing
a inflation-linked annuity

Sanlam Lifestage
Capital Protection

PreservationPortfolio

Sanlam Lifestage  Investment-
linked Living Annuity (ILLA)

PreservationPortfolio

Sanlam Lifestage  
Inflation-linked  

PreservationPortfolio
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Investment  
Portfolios
offered in
Sanlam  
Lifestage

Accumulation  
Phase

Sanlam Lifestage  
AccumulationPortfolio

The Sanlam LifestageAccumulation  

Portfolio aims to provide market- related 

capital growth to members  who are more 

than six years from  retirement and who 

need to grow  their retirement savings.

The portfolio is a multi-managed  

portfolio which allocates its  assets 

across equities, bonds,  property and 

cash. A core- satellite investment 

strategy is  generally employed

whereby

the core is a low-cost index- tracking 

strategy, around which  the satellite 

managers aim for  active returns 

through the out- performance of their 

respective  benchmarks.

The fund is an aggressive  portfolio 

displaying high levels  of volatility over 

the short-term  and is aiming to provide 

market- related growth.

4
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Preservation  
Phase

Capital Protection  
PreservationPortfolio

The Sanlam Lifestage Capital  

Protection Preservation Portfolio  

invests fully in the Sanlam Stable  

Bonus Portfolio. The portfolio  aims 

to protect the invested  capital. The 

Stable Bonus  Portfolio provides

investors

with exposure to the investment  

markets, while protecting

them against adverse market  

movements.

This is achieved by smoothing  the 

returns over time and  offering capital 

protection on the  capital invested 

together with  the vested bonuses in 

case of  resignation, retirement, 

death,  retrenchment or disability. A  

bonus is declared monthly

in advance, which consists  of a 

vesting and non-vesting

component. Bonuses cannot be  

negative.

The Capital Protection  Preservation 

Portfolio is  appropriate for a member

wishing  to purchase a guaranteed 

annuity  at retirement, or who is 

uncertain  on which annuitisation 

strategy  they wish to employ at

retirement

The portfolio has a conservative

risk profile.

Inflation-linked PreservationPortfolio

The Sanlam Lifestage Inflation-linked Preservation  Portfolio 

aims to provide members nearing retirement  with the ability 

to buy a post-retirement income

that will grow in line with inflation after retirement.  As such, 

the value of the investment portfolio may  fluctuate when 

interest rates rise or fall, as it aims to

match the movement in purchasing prices of inflation- linked 

annuities rather than protect or maximise  growth of capital in 

the short-term.

The portfolio invests in a long-duration bond portfolio,  the 

Sanlam Employee Benefit Inflation Annuity Tracker  Portfolio, 

where the benchmark for this portfolio is the  SALI Real. The 

SALI Real Index has been developed  by Sanlam to track the 

cost of purchasing an inflation- linked annuity.

The portfolio has a conservative risk profile.

Investment-linked Living Annuity(ILLA)  
PreservationPortfolio

The Sanlam Lifestage Investment-linked Living  Annuity 

(ILLA) Preservation Portfolio aims to provide  moderate 

market growth. The portfolio allocates its  assets across 

equities, bonds, property and cash.

A core-satellite investment strategy is generally  employed 

where the core is a low-cost index-tracking  strategy, around 

which the satellite managers aim for  active returns through 

the outperformance of their  respective benchmarks.

This portfolio is suitable for members who want to invest  in an 

investment-linked living annuity at retirement.

This portfolio has a moderate risk profile.



Highlights
US, China nearing consensus on trade talks

US yield curve inverts on dovish Fed

ECB in stimulus mode

China’s premier Li announces further stimulus measures

Brexit uncertainty persists as first deadline passes

Global growth tracker softens to 2.1% in Q1 from 4% in 

mid-2018; recession risks abate on green-shoots of 

recovery

Turkish swap rates surge ahead of local government 

elections

SA MPC leaves rates unchanged

Nersa raises electricity tariffs 13.8% for 2019

Moody’s Investors Service delays SA sovereign rating 

review 
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Global economics

GlobalEquities

Global equities rebounded sharply in the first quarter of the 

year, reversing some of the losses recorded in the fourth 

quarter of 2018. The MSCI World Index rallied 12.5% in USDs 

and 12.8% in rands, buoyed by a dovish Fed and the ECB’s 

announcement of another round of low-cost loans to banks 

and expectations that the US and China were nearing 

consensus on a trade deal.  Further support came from 

China’s announcement of additional stimulus measures 

designed to stabilize growth, and expectations that a no-deal 

Brexit was becoming increasingly unlikely. While the Fed’s 

decision to pause on rates did not come as a surprise, given 

slowing US growth and benign inflationary pressures, the 

inversion in the yield curve following the announcement did 

raise concerns that the US was likely to enter a recession in 12 

to 18 months’ time

Macroeconomic
commentary

While market concerns about an economic 

recession have been fueled by weak economic 

data releases in the early months of the year, the 

loosening in global financial conditions and 

China’s stimulus package is expected to support 

growth in the second half of the year.  This 

optimism is also premised on the US and China 

reaching consensus on a trade deal, possibly by 

May, and that a soft-Brexit will underpin Eurozone 

consumer and business sentiment. Despite the 

probability that some form of a US-China trade 

deal will be concluded, a second front is 

expected to be opened between the US and the 

European Union on auto tariffs and the granting 

of subsidies to Airbus and Boeing in a long-

running WTO trade dispute between the two 

trading partners. The most likely trade-off will be 

lower US tariffs on Japanese goods in return for 

lower tariffs on US agricultural imports.  
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The release of buoyant US manufacturing PMI data in early 

April, coupled with a bounce back to above the 50 index level 

for Chinese manufacturing production, suggests that green-

shoots of a recovery may be emerging. The long-term risk 

though is that rising fiscal deficits, due to increasing populism, 

will eventually become a constraint on growth as taxes are 

raised and the cost of capital crowds out new investment.  The 

generally more upbeat mood in markets also helped emerging 

market equities rally some 9.9% in USDs and 10.2% in rands, 

despite some emerging market contagion in March following a 

surge in Turkish swap rates ahead of local government 

elections.  The surge in swap rates was due to the central 

bank’s efforts to prevent short-selling of the Turkish Lira ahead 

of the elections, widely seen as a test of support for President 

Erdogan.  

GlobalBonds

Global bonds gained ground over the first quarter as the Fed 

signalled a pause in raising interest rates for the remainder of 

the year and an end to the unwinding of its balance sheet.  

This brought the Fed’s view closer to that of the market, which 

is pricing in a single rate cut this year.  Due to the change in 

interest rate expectations, the yield curve inverted (measured 

as the difference between the 10-year and 3-month rate) 

helping to underpin bond market returns.  The ECB’s 

announcement that it was also holding rates steady this year, 

with an increase now only expected in the second half of 

2020, also saw German 10-year bund yields move back into 

negative territory.  The ECB indicated that it would also issue 

low-cost loans to the banking system in September, needed to 

prop up credit demand given growth concerns and below 

target inflation expectations. Since an inverted yield curve has 

historically signalled the onset of an economic recession some 

12 to 18 months out, investors sought out safe-haven assets, 

particularly in March. 

The JP Morgan Global Aggregate Total Return Index gained 

some 2.5% in USDs and 2.7% in rands, as yields declined 

from 2.24% to 1.95%. A decline in inflation expectations to 

below the 2% target also supported bonds, with 10-year 

break-even inflation declining to 1.88%.   Emerging market 

bonds outperformed their developed market counterparts, 

rallying some 6.2% in USDs and 6.4% in rands, aided by a 

0.5% appreciation in the JP Morgan Emerging Market 

Currency Index and a decline in bond spreads from 445 to 405 

basis points.  The narrowing in spreads came about despite a 

surge in Turkish swap rates, ahead of local government 

elections in March.    
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Local  
economics

Local Equities
Domestic equities benefitted from the more 

dovish stance from central bankers and the 

renewed optimism that global growth may 

have troughed in the first quarter of the 

year.  But, the domestic economy is facing 

its own headwinds.  These include a 

consumer under pressure from rising fuel 

prices, electricity price increases (up 13.8% 

this year) and sharp increases in other 

indirect taxes, such as municipal rates and 

taxes.  In addition, the failure of the 

National Treasury to adjust tax brackets for 

fiscal creep amounts to a further drag on 

real personal disposable incomes. The 

decline in new car sales, a leading indicator 

of consumption expenditure, also paints a 

picture of a consumer under pressure, 

posing downside risks to the growth outlook 

this year.  Moody’s recent 1.3% growth 

estimate for this year and some 1.5% for 

2020, below the National Treasury’s 

estimates, highlights these risks to growth.  

Hope that the recovery in February’s 

Standard Bank PMI to above the 50 point 

break-even level would be sustained in 

March faded, as the index once again 

dropped to 48.8 points. 

The unreliability of electricity supply and the 

associated risk of load-shedding this winter 

is a constraint on the production side of the 

economy, restricting new investment 

growth. The Reserve Bank’s bi-annual 

Monetary Policy Review also flagged load-

shedding as a material risk to the growth 

outlook this year, potentialy shaving around 

1.1% off GDP growth if load-shedding 

persists. While the outcome of the May 

general election is almost a certainty, the 

composition of the new Cabinet is not, as 

the risk remains that the anti-Ramaphosa 

faction within the ANC could still side-line 

the President, or even elect a new 

President who is not leader of the ANC.

Despite the potential headwinds to growth highlighted above, 

the All Share Index gained some 8% for the quarter, buoyed by 

a 16.2% rally in resources (the Resi-10 index) and a gain of 

8.8% in industrial counters (Indi-25), largely driven by rand-

hedge stocks. The best performing Top 40 stocks included 

Anglo American Platinum (36.9%), British American Tobacco 

(27.4%), Capitec Bank (20.8%), Anglo Ameriican PLC 

(19.7%), Naspers (18.8%) and BHP Group (14.4%).  

Domestically oriented stocks came under pressure, given the 

weak growth outlook with general retailers down 14.2%, 

construction 12.1% and life insurers some 5.5%.  Foreigners 

were also net sellers of domestic stocks totaling R26.7 billion, 

somewhat lower than the outflows totaling R38.8 billion the 

previous quarter.    

Local Bonds
SA bonds benefitted from the Fed’s pause in interest rates 

raising and the ECB’s announcement of another round of low-

cost loans to the banking system. Subdued domestic inflation 

and Moody’s decision to delay its ratings review until later in 

the year, helped lower the yield on the All Bond Index to 

9.44% from 9.64% the previous quarter. As a consequence, 

the All Bond Index returned some 3.8% in rands and 3.6% in 

USDs.  In a market update published in early April, Moody’s 

revealed that its growth and debt projections for SA had 

deteriorated with the debt burden expected to reach 65% of 

GDP by 2023/24, more than the 60% estimated in the National 

Budget. Even though the country’s fiscal metrics were 

expected to worsen, the implication of the Moody’s report was 

that the country would not be downgraded if it performed in 

line with other Baa3-rated countries. What was surprising 

though was that Moody’s raised the indicative factor score for 

SA’s fiscal strength from “moderate” to “moderate-plus”, 

arguing that the favourable currency, low foreign issuance and 

the term structure of SA’s debt justified the upgrade.

Given the sum-of-parts valuation of South Africa and Brazilian 

bonds, it would appear that a ratings downgrade has already 

been priced into the bond market as the yields on South 

African bonds currently exceed those of Brazil, a country that 

already has a sub-investment grade rating from Moody’s.  

Similarly, since South African credit default swap rates (CDS) 

currently exceed those of Brazil, a downgrade again appears 

to be priced in. This does not of course mean that a 

downgrade will not result in a knee-jerk reaction from 

investors when South Africa is excluded from the World 

Government Bond Index, but rather that any spike in bond 

yields is likely to be short-lived.  Rather, the longer-term path 

of domestic bond yields will be determined by investor risk-off 

appetite, the country’s fiscal metrics and the outlook for 

inflation.

Despite expectations that domestic inflation will remain around 

the mid-point of the SARB’s target range through all of 2019, 

low base effects, petrol price increases and expectations of 

higher food prices are likely to push inflation back up to the 

top-end of the SARB’s 6% target range in 2020.
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LocalCash

SA cash yielded 1.8% in rands over the quarter, 

underperforming only nominal bonds in the domestic fixed 

income market.  Following the MPC’s decision to leave rates 

unchanged at both the January and March meetings, the FRA 

curve flattened, pointing to rates remaining unchanged over 

the coming two years.  Of interest is that the FRA curve and 

the Reserve Bank’s Quarterly Projection Model both point to 

rates remaining on hold, a view at odds with our base case 

view of interest rate increases linked to higher than expected 

inflation, particularly in 2020. The Reserve Bank’s underlying 

assumptions supporting their view include a benign inflation 

outlook with inflation expected to average 4.8% in 2019, 5.3% 

in 2020 and 4.7% in 2021, more bullish than our base case 

estimates of 4.7%, 6.1% and 5.8% respectively.  Further 

assumptions include a stable oil price at USD60 per barrel, 

materially lower than the current USD71 per barrel and benign 

international food price increases of -0.1%, 3.5% and 1.0% 

over the forecast horizon.  

Following Nersa’s decision to raise electricity 

tariffs by 13.8% in 2019, 8.1% in 2020 and 

5.2% in 2021, the Reserve Bank did make 

provision for additional tariff increases in 

coming years via the claw-back mechanism 

from the Regulatory Clearing Account (RCA). 

The RCA is a monitoring and tracking 

mechanism that compares certain 

uncontrollable costs and revenues assumed 

in the Multi Year Price Determination (MYPD) 

decision, to actual costs and revenues 

incurred by Eskom. These uncontrollable 

costs are recovered by way of additional tariff 

increases. The Reserve Bank’s estimates for 

tariff increases in 2020 and 2021 of 10.9% 

and 7.4% therefore make provision for further 

tariff increases linked to Eskom’s claw-backs, 

although these may still be too low given 

Nersa’s decision to exclude the R69 billion 

awarded to Eskom in the 2019/20 budget from 

the utility’s revenue calculation.   

Furthermore, claw-backs for Eskom from the Regulatory 

Clearing Account (RCA) in 2020 and 2021 are likely to 

result in electricity tariff hikes well in excess of the 8.1% 

and 5.2% recently announced by Nersa. Since 10-year 

breakeven inflation is currently around 5.4%, nominal 

bonds are losing their appeal relative to inflation-linked 

bonds.  Inflation-linked bonds yielded 0.3% in the first 

quarter as real yields rose from 3.28% to 3.36%, largely 

due to a benign inflation print and subdued inflation carry.  

Over the coming quarter, however, the inflation carry is 

expected to be supportive of inflation-linkers, while better 

visibility regarding the 2020 inflation outlook is likely to see 

increased demand for inflation-linkers.  As a consequence, 

we retain a near term overweight to nominal bonds, 

gradually reducing that exposure in favour of inflation-

linkers over the coming quarters. 
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Asset Class Specific 3 Months 1 Year 3 Years 5 Years 10 Years

Shareholder Weighted Index  

(SWIX)
6.0% 0.4% 3.7% 6.2% 14.2%

Capped SWIX 3.9% -2.6% 2.1% 5.1% N/A

All Share Index (ALSI) 8.0% 5.0% 5.7% 6.5% 14.0%

All Bond Index (ALBI) 3.8% 3.5% 10.1% 8.3% 8.7%

Property (SAPY) 1.5% -5.7% -3.8% 5.6% 12.4%

STEFI Composite 1.8% 7.3% 7.4% 7.0% 6.6%

MSCI World Index (Rand) 12.8% 26.6% 9.9% 13.7% 17.2%

JP Morgan Global Agg 2.1% 20.5% 0.3% 7.5% 6.8%

RAND vs US$ 0.3% 21.7% -0.7% 6.5% 4.2%

SA Equity Sector Specific 3 Months 1 Year 3 Years 5 Years 10 Years

Financials -0.4% -5.8% 2.8% 7.6% 15.8%

Resources 17.8% 41.6% 22.2% 0.9% 5.4%

Industrials -3.9% -17.4% 1.7% 2.0% 11.7%

SA Equity Size Specific 3 Months 1 Year 3 Years 5 Years 10 Years

Small Cap -3.4% -16.4% -2.7% 2.6% 12.8%

Medium Cap 2.8% -3.7% 2.1% 6.5% 14.8%

Large Cap 9.3% 7.4% n/a n/a n/a

Performance summary to March 2019
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Portfolio
Commentary
Quarter ending March 2019

Sanlam Lifestage  
Accumulation andILLA  
PreservationPortfolios
The Sanlam Lifestage Accumulation Portfolio and 

Sanlam Lifestage ILLA Preservation Portfolio have 

outperformed their benchmarks over the quarter by 

0.66% and 0.23% respectively. This is due to good 

manager selection in the SA Equity allocation as risk 

assets rallied strongly during the first quarter of 2019. 

The rally came about as optimism about the global 

economic outlook continued to outweigh generally soft 

economic data releases. A loosening of global financial 

conditions and emerging green-shoots of an economic 

recovery in early April appeared to validate some of the 

optimism that transpired. While the green-shoots of an 

economic recovery will need to become more broad-

based in order to sustain the rally in risk assets, 

momentum continues to favor equities given that 

valuations have not yet become restrictive.

Within manager selection other than the SA Equity 

managers who added value the SA Inflation Linked 

Bond and International Equity managers added positive 

contributions to the portfolio. In the equity blend, three 

of the four style buckets managed to outperform the 

Shareholder Weighted Index over the quarter with the 

Value blend doing the best.

Looking at the current positioning of the portfolio, the 

overweight’s are offshore Africa Equity, Offshore 

Emerging Equity assets and some of the local assets. 

The underweight positions are International Developed 

Market Equity, SA Property and SA ILBs.

Sanlam Lifestage  
Capital Protection  
Preservation  
Portfolio
During the first quarter of 2019 we have 

seen a rally in markets. This rally has 

resulted in improved funding levels 

over the period. The past few years 

have been difficult for equity markets 

yet the portfolio managed to deliver a 

gross annualised return of 8.0% over a 

3 year period. The portfolio continues to 

strike a balance between two often 

conflicting objectives: downside 

protection (through smoothing and 

guarantees) and investment growth.

SanlamLifestage  
Inflation Linked  
Preservation  
Portfolio
The portfolio aims to closely match 

movements in its benchmark index, 

the SALI Real. This index tracks the 

changes in the cost of an inflation 

linked annuity caused by changes in 

real interest rates. The portfolio 

therefore aims to preserve a 

member’s ability to purchase an 

inflation linked annuity. As at 31 

March 2019, the portfolio has 

consistently outperformed its 

benchmark.
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Performance
summary

Sanlam Lifestage to 31 March 2019 3 Months 1 Year 3 Years 5 Years

Accumulation Phase

Accumulation Portfolio 6.6% 2.0% 6.5% 5.2%

Benchmark 5.9% 1.9% 4.9% 5.0%

Preservation Phase

Capital Protection Preservation* 1.3% 3.0% 6.9% 8.0%

Inflation-Linked Preservation Portfolio 5.2% 2.5% 5.7% 6.1%

Benchmark 4.9% 3.0% 4.4% 5.6%

ILLA Preservation Portfolio 1.2% 1.81% -2.6% 2.3%

Benchmark 0.5% 0.1% -5.8% 1.0%

* The Capital Protection Preservation Portfolio does not have an explicit benchmark.



Phase 1 month 3 months 1 year 3 years 5 years

1.3% 6.6% 6.5% 5.2% 7.0%

Preservation Portfolios:

Capital Protection 0.5% 1.4% 6.9% 8.0% 9.9%

Inflation-Linked -0.2% 1.2% -2.6% 2.3% 4.5%

Living annuity (ILLA) 0.9% 5.2% 5.7% 6.2% 7.6%

Please note:

Note: Performance figures are gross of investment management fees, but are net of any performance fees (if applicable). For portfolios in the Smoothed Bonus Range ,the returns are gross of investment management fees, 

but are net of any guarantee premiums. Performance figures for periods greater than 12 months are annualised. All data shown is at the month-end, unless specifically indicated differently. Changes in currency rates of 

exchange may cause the value of your investment to fluctuate. Past performance is not necessarily a guide to the future returns. The value of investments and the income from them may increase or decrease and are not 

guaranteed. You may not get back the amount you invest. The product information sheets are prepared for the SANLAM UMBRELLA FUND by its investment consultants.  The product information sheets are prepared in good 

faith and the information, data and opinions contained in the product information sheets are based on source information considered reliable.  However, no guarantee, explicit or otherwise are provided that the information and 

data contained therein are correct and comprehensive.  The SANLAM UMBRELLA FUND and the investment consultants cannot be held liable for any loss, expense and/or damage following from the use of the product 

information sheets. 

Members with more than 6 years before reaching their Planned Retirement Age are 

fully invested in Sanlam Lifestage Accumulation Portfolio which aims to achieve 

capital growth.

The investment strategy consists of two phases and members are automatically 

switched from one phase to another as they near retirement. The two phases are:

•         Accumulation phase

•         Preservation phase                                                                                                                                                                               

As retirement approaches, this target date strategy invests in an investment 

portfolio matching the member’s postretirement needs or plans, but in the years 

prior to this greater emphasis is placed on achieving capital growth. Members with 

more than 6 years before reaching their Normal Retirement Age or Planned 

Retirement Age (if different) are fully invested in the Sanlam Lifestage Accumulation 

Portfolio which aims to achieve capital growth. Six years (72 months) before a 

member reaches his/her Normal Retirement Age or Planned Retirement Age (if 

different), the member is gradually switched from the Sanlam Lifestage 

Accumulation Portfolio to his/her selected Sanlam Lifestage preservation portfolio by 

means of 50 monthly switches.

Sanlam Lifestage investment reporting only commences from 1 August 2013, but 

the following longer term performance was achieved applicable to members 

previously invested in the Accumulation Phase of the Sanlam Umbrella Fund’s 

discontinued Lifestage Programme, and whose investments were transitioned to 

Sanlam Lifestage during the month of July 2013.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          

Accumulation Portfolio

Six years (72 months) before a member reaches his/her Planned Retirement Age, 

the member is gradually switched from the Sanlam Lifestage Accumulation Portfolio 

to his/her selected Sanlam Lifestage preservation portfolio by means of 50 monthly 

switches.

Sanlam Umbrella Fund Monthly Fact Sheet  March 2019
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Mandate description Fund performance 

How Sanlam Lifestage works 
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 Sanlam Lifestage 

Sanlam Lifestage is the Fund’s trustee approved default investment strategy and 
aims to meet each member’s savings requirement by working towards a target 
date, which would be the Normal Retirement Age or the Planned Retirement Age 
(if different). 



Period Ending 31-Mar-19 Benchmark 24.5% SWIX (Shareholder Weighted Index)

Fund Size R 12 400 million 24.5% Capped SWIX (Shareholder Weighted Index)

Inception Date Jul-13 10% BEASSA Total Return All Bond Index

8.0% FTSE/JSE SAPY Index

2.0% Short Term Fixed Interest Index (STeFI)

6% Barclays SA Inflation Linked Index

21% MSCI World  (Developed Markets) Equity Index

4% Barclays Global Aggregate Index 

Fund Benchmark

Financials 17.8%

Resources 37.3%

Industrials 44.9%

*Based on 1 year returns

Fund Benchmark

1 Month 1.3% 1.2%

3 Months 6.6% 5.9%

6 Months 2.0% 1.9%

1 Year 6.5% 4.9%

3 Years 5.2% 5.0%

5 Years 7.0% 7.8%

Naspers 18.4%

Sasol Limited 4.0%

Anglo American 4.0%

Standard Bank Group Limited 3.9%

Firstrand Limited 3.6%

British American Tobacco Plc 3.6%

Impala Platinum Holdings Limited 2.3%

BHP Group 2.2%

MTN Group Limited 2.0%

Sanlam 2.0%

% of negative months over the last 3 years

Average capital loss in one month

Downside risk ** Downside risk is measured as the standard deviation of the underperformance

of the portfolio relative to CPI

Share Name % of Equities

38.9%

-1.9%

4.5%

48.4%

Sanlam Umbrella Fund Monthly Fact Sheet  March 2019

Note: Performance figures are gross of investment management fees, but are net of any performance fees (if applicable). For portfolios in the Smoothed Bonus Range ,the returns are gross of investment management fees, but 

are net of any guarantee premiums. Performance figures for periods greater than 12 months are annualised. All data shown is at the month-end, unless specifically indicated differently. Changes in currency rates of exchange 

may cause the value of your investment to fluctuate. Past performance is not necessarily a guide to the future returns. The value of investments and the income from them may increase or decrease and are not guaranteed. You 

may not get back the amount you invest. The product information sheets are prepared for the SANLAM UMBRELLA FUND by its investment consultants.  The product information sheets are prepared in good faith and the 

information, data and opinions contained in the product information sheets are based on source information considered reliable.  However, no guarantee, explicit or otherwise are provided that the information and data contained 

therein are correct and comprehensive.  The SANLAM UMBRELLA FUND and the investment consultants cannot be held liable for any loss, expense and/or damage following from the use of the product information sheets. 

18.8%

32.8%

Fund performance (%) 

Asset class breakdown 

Fund manager breakdown 

Monthly and cumulative returns 

The benchmark reflects the fund's long-term strategic asset allocations. Fund asset allocations may be 
allowed to vary from the benchmark, depending on market conditions. 

Top 10 holdings (% of Equities) 

Equity sectoral exposure (%) 

Foreign split 

Risk analysis 
(based on the last 3 years' monthly returns) 

 LIFESTAGE PROGRAMME 
 

 

  
LIFESTAGE PROGRAMME 

 

  
IFESTAGE PROGRAMME 

 

 Sanlam Lifestage Accumulation Portfolio 

The fund is an aggressive portfolio displaying high levels of volatility over the 
short term and is aiming to provide market related growth. 
Scrip lending may be performed on the passive equity component. 

Risk profile 

1.00% per annum for the first R50m 
0.90% per annum on the portion of assets between R50m - R100m 
0.775% per annum on the portion of assets between R100m – R300m 
0.70% per annum on the portion of assets between R300m – R500m 
0.65% per annum on the portion above R500m 
 
All Sub-funds invested in this portfolio are charged the highest investment 
management fee applicable to the first tranche of assets, and Sub -funds with greater 
than R50 million assets are separately rebated any savings due to the sliding 
investment management fee scale on a monthly basis.The underlying investment 
managers may be incentivised on a performance fee basis . 
 

100.0% 

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

International Equity

Fees                 

Fund objective 

This portfolio has an aggressive risk profile 
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Fund Fund (Cum)*

55.1% 

11.0% 
1.0% 8.1% 

24.8% 

0%

10%

20%

30%

40%

50%

60%

Equities and Alternative Bonds Cash Property Foreign

Blue Ink Fixed 
Income, 1.6% 

Blue Ink Long Short 
Aggr, 2.6% 

Coronation Strategic 
Income, 0.6% Ethos Mid Market 1A 

Partnership 2, 0.1% 

Ethos Mid Market1 
(A) Partnership, 

0.6% 

Ginsglobal Emerging 
Markets, 2.7% 

Ginsglobal Equity 
Index, 3.9% 

Matrix Bond Plus, 
4.0% 

ML Drakens Africa 
SA UCITs, 0.8% 

MSCI World Tracker, 
8.5% 

Passive Equity 
Portfolio, 12.6% 

Prescient Bonds, 
6.0% Sanlam Africa 

Equity, 1.9% 

Satrix Global Factor 
Enhanced Equity, 

4.2% 

Satrix Property 
Tracker, 7.9% 

SIM Active Income, 
0.4% 

SMM Core Equity, 
9.7% 

SMM Inflation Linked 
Bonds, 1.1% 

SMM Momentum 
Equity, 5.1% 

SMM Quality Equity, 
5.0% 

SMM Value Equity, 
5.3% 

SMMI Swix tracker, 
12.3% 

SMMI Tracker MSCI 
Index UPFUP, 3.1% 

Please refer to the “Local equity manager breakdown for SMMI portfolios” for a detailed outline of 
the underlying equity managers within this portfolio. 



Period Ending 31-Mar-19 Benchmark 16.0% SWIX (Shareholder Weighted Index)

Fund Size (Book Value) 2236 million 16.0% Capped SWIX (Shareholder Weighted Index)

Inception Date Nov-86 25.5% BEASSA Total Return All Bond Index

1.0% STeFI + 2%

2.0% IGOVI

17.5% MSCI World  Index (Dev. Markets)

5.0% Barclays Global Aggregate Index 

2.5% US 3 month London InterBank Offered Rate (LIBOR) 

+2.5% (net of fees)

8.0% STeFI Index

6.5% BEASSA 7-12 years TRI plus 1.0% p.a.

 

 

Foreign split

*Based on 1 year returns

Fund (gross of fees)

1 Month 0.5% Fund

3 Months 1.4% Financials 23.6%

6 Months 3.0% Resources 15.5%

1 Year 6.9% Industrials 60.9%

3 Years 8.0%

5 Years 9.9% The Non - Vested bonuses as a proportion of the total Sanlam Stable Bonus Portfolio

holdings:

Sanlam Umbrella Pension Fund 8.30%

Sanlam Umbrella Provident Fund 9.47%

17.5% * Only impacts Sanlam Lifestage members opting for this preservation strategy in the last 

4.9%   6 years before retirement.

4.7%

4.7%

4.6%

3.9% % of negative months over the last 3 years

3.0% Average capital loss in one month

2.6% Downside risk *

2.4% * Downside risk is measured as the standard deviation of the underperformance

2.4% of the portfolio relative to CPI

Sanlam Umbrella Fund Monthly Fact Sheet  March 2019

Share Name % of Equities

Naspers N

FirstRand / RMBH

Sasol

BTI

Stanbank

Anglos

Note: Performance figures are gross of investment management fees, but are net of any performance fees (if applicable). For portfolios in the Smoothed Bonus Range ,the returns are gross of investment management fees, but are net of any

guarantee premiums. Performance figures for periods greater than 12 months are annualised. All data shown is at the month-end, unless specifically indicated differently. Changes in currency rates of exchange may cause the value of your

investment to fluctuate. Past performance is not necessarily a guide to the future returns. The value of investments and the income from them may increase or decrease and are not guaranteed. You may not get back the amount you invest. The

product information sheets are prepared for the SANLAM UMBRELLA FUND by its investment consultants. The product information sheets are prepared in good faith and the information, data and opinions contained in the product information

sheets are based on source information considered reliable. However, no guarantee, explicit or otherwise are provided that the information and data contained therein are correct and comprehensive. The SANLAM UMBRELLA FUND and the

investment consultants cannot be held liable for any loss, expense and/or damage following from the use of the product information sheets. 

0.0%

0.0%

0.4%

April 2019: 98.44% funded

OMutual (OMU)

MTN Group

Consol Holdings

ABSAG ABG

Asset class breakdown 

Monthly and cumulative bonuses 

Fund bonuses (%) 

Top 10 equity holdings (% of Equities) 

 LIFESTAGE PROGRAMME 
 

 

  
LIFESTAGE PROGRAMME 

 

  
IFESTAGE PROGRAMME 

 

 Sanlam Lifestage Capital Protection   
 Preservation Portfolio 

57.2% 

42.8% 

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

International Equity International Other

The Portfolio offers investors stable, smoothed returns with a partial 
guarantee on benefit payments. A bonus, which consists of a vesting and 
non-vesting component is declared monthly in advance. Bonuses cannot 
be negative. The portfolio offers 100% capital guarantee and partially 
vesting bonuses. 

The portfolio has a conservative risk profile 

Fund objective 

Sanlam’s cost in relation to the investment plan is recouped by recovering the 
following fees: 
Investment Management Fees: 
0.425% per annum 
Guarantee Premium: 
A guarantee premium of 0.90% per annum 
Annual Performance Linked Fee: 
The investment manager may be incentivised with performance fees (capped at 
0.30% p.a.) 

Equity sectoral exposure (%) 
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Fund Fund (Cum)*

33.6% 

23.5% 

5.2% 
3.1% 

7.0% 

27.6% 

0%

5%

10%

15%

20%

25%

30%

35%

40%

Equities Bonds Credit Cash Property Foreign

Risk profile 

Fees 

The benchmark reflects the fund's long-term strategic asset allocations. Fund asset allocations may be allowed to vary from 
the benchmark, depending on market conditions. 

Funding Level 

Risk analysis 
(based on the last 3 years' monthly returns) 



Period Ending 31-Mar-19 Benchmark 17.5% Capped SWIX (Shareholder Weighted Index)

Fund Size R 57 million 17.5% SWIX Index

Inception Date Oct-13 20.0% BEASSA Total Return Index

10.0% Short Term Fixed Interest Index (STeFI)

6.0% SAPY Property Index

9.0% Barclays SA Inflation Linked Index

15.0% MSCI World Equity Index

2.0% US 3 month Libor Rate

3.0% Barclays Global Aggregate Index

Foreign split

 

Fund Benchmark

Financials 18.1% 18.8%

Resources 37.1% 32.8%

Industrials 44.8% 48.4%

*Based on 1 year returns

Fund Benchmark

1 Month 0.9% 1.1%

3 Months 5.2% 4.9%

6 Months 2.5% 3.0%

1 Year 5.7% 4.4%

3 Years 6.2% 5.6%

5 Years 7.6% 7.5%

Naspers 21.1%

Sasol Limited 4.3%

Standard Bank Group Limited 4.1%

Anglo American 4.1%

Firstrand Limited 3.8%

British American Tobacco Plc 3.5%

MTN Group Limited 2.3%

BHP Group 2.3%

Sanlam 2.1%

Old Mutual Limited 1.8%

% of negative months over the last 3 years

Average capital loss in one month

Downside risk *

* Downside risk is measured as the standard deviation of the underperformance

of the portfolio relative to CPI

Sanlam Umbrella Fund Monthly Fact Sheet  March 2019

The relatively high equity allocation of the Fund should occasionally result in high 

volatility but also a high rate of growth compared to funds with a moderate risk 

profile.

Note: Performance figures are gross of investment management fees, but are net of any performance fees (if applicable). For portfolios in the Smoothed Bonus Range ,the returns are gross of investment management fees, but are

net of any guarantee premiums. Performance figures for periods greater than 12 months are annualised. All data shown is at the month-end, unless specifically indicated differently. Changes in currency rates of exchange may

cause the value of your investment to fluctuate. Past performance is not necessarily a guide to the future returns. The value of investments and the income from them may increase or decrease and are not guaranteed. You may not

get back the amount you invest. The product information sheets are prepared for the SANLAM UMBRELLA FUND by its investment consultants. The product information sheets are prepared in good faith and the information, data

and opinions contained in the product information sheets are based on source information considered reliable. However, no guarantee, explicit or otherwise are provided that the information and data contained therein are correct

and comprehensive.  The SANLAM UMBRELLA FUND and the investment consultants cannot be held liable for any loss, expense and/or damage following from the use of the product information sheets. 

Share Name % of Equities

38.9%

-1.0%

2.9%

Fund performance (%) 

Asset class breakdown 

  

Monthly and cumulative returns 

The benchmark reflects the fund's long-term strategic asset allocations. Fund asset allocations may be allowed 
to vary from the benchmark, depending on market conditions. 

Top 10 equity holdings (% of Equities) 

 LIFESTAGE PROGRAMME 
 

 

 

  
LIFESTAGE PROGRAMME 

 

  
IFESTAGE PROGRAMME 

 

 Sanlam Lifestage Living Annuity  

 Preservation Portfolio 

1.4% 

24.0% 

74.6% 

0.0%

20.0%

40.0%

60.0%

80.0%

100.0%

International Bond International Cash International Equity

Fees 

The portfolio has a moderate risk profile. 

Investment Management Fees: 
0.80% per annum. 
 
The underlying investment managers may be incentivised on a performance 
fee basis. 

Fund manager breakdown 

Equity sectoral exposure (%) 
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Fund Fund (Cum)*

34.1% 
36.9% 

1.2% 

5.8% 

22.0% 

0%

5%

10%

15%

20%

25%

30%

35%

40%

Equities and
Alternative

Bonds Cash Property Foreign

Blackrock Dev World 
Equity, 9.0% 

Coronation Strategic 
Income, 3.0% 

Ethos Mid Market 1A 
Partnership 2, 0.1% 

Ethos Mid Market1 
(A) Partnership, 0.6% 

Futuregrowth Bonds, 
1.2% 

Ginsglobal Emerging 
Markets, 2.1% 

International Cash, 
5.1% 

Prescient Bonds, 
12.5% 

Sanlam Africa Equity, 
1.9% 

Satrix Bond, 8.4% 
Satrix Property 
Tracker, 4.4% 

SIM Active Income, 
2.1% 

SMM Core Equity, 
6.6% 

SMM Inflation Linked 
Bonds, 10.6% 

SMM Momentum 
Equity, 3.5% 

SMM Quality Equity, 
3.4% 

SMM Value Equity, 
3.7% 

SMMI Cash, 0.2% 

SMMI Swix tracker, 
18.4% 

SMMI Tracker MSCI 
Index UPFUP, 3.2% 

Fund objective 

Risk profile 

Please refer to the “Local equity manager breakdown for SMMI portfolios” for a detailed outline of 
the underlying equity managers within this portfolio.  

Risk analysis 
(based on the last 3 years' monthly returns) 



Period Ending 31-Mar-19 Benchmark Sanlam Asset Liabilty Index Real (inflation linked)

Fund Size R 3 million

Inception Date May-13

 Asset class breakdown

 

% of negative months over the last 3 years

Average capital loss in one month

Downside risk *

* Downside risk is measured as the standard deviation of the underperformance

of the portfolio relative to CPI

*Based on 1 year returns

Fund Benchmark

1 Month -0.2% -0.9%

3 Months 1.2% 0.5%

6 Months 1.8% 0.1%

1 Year -2.6% -5.8%

3 Years 2.3% 1.0%

5 Years 4.5% 3.8%

 March 2019

50.0%

-1.1%

3.8%

Note: Performance figures are gross of investment management fees, but are net of any performance fees (if applicable). For portfolios in the Smoothed Bonus Range ,the returns are gross of investment management

fees, but are net of any guarantee premiums. Performance figures for periods greater than 12 months are annualised. All data shown is at the month-end, unless specifically indicated differently. Changes in currency rates of 

exchange may cause the value of your investment to fluctuate. Past performance is not necessarily a guide to the future returns. The value of investments and the income from them may increase or decrease and are not

guaranteed. You may not get back the amount you invest. The product information sheets are prepared for the SANLAM UMBRELLA FUND by its investment consultants. The product information sheets are prepared in

good faith and the information, data and opinions contained in the product information sheets are based on source information considered reliable. However, no guarantee, explicit or otherwise are provided that the

information and data contained therein are correct and comprehensive.  The SANLAM UMBRELLA FUND and the investment consultants cannot be held liable for any loss, expense and/or damage following from the use of 

Sanlam Umbrella Fund Monthly Fact Sheet

Monthly and cumulative returns 

Fund performance (%) 

 LIFESTAGE PROGRAMME 
 

 

 

  
LIFESTAGE PROGRAMME 

 

 

  
IFESTAGE PROGRAMME 

 

 

 Sanlam Lifestage Inflation-linked  

 Preservation Portfolio 

Investment Management Fees: 
0.70% per annum. 

47.7% 

7.8% 

19.7% 

24.8% 

0%

10%

20%

30%

40%

50%

60%

Cash Inflation Linked Bonds
3 - 7 years

Inflation Linked Bonds
7 - 12 years

Inflation Linked Bonds
12+ years

This fund has a conservative risk profile 

Fund objective 

Risk profile 

Fees 

The portfolio aims to closely match movements in its benchmark index, the SALI 
Real. This index tracks the changes in the cost of an inflation linked annuity 
caused by changes in real interest rates. The portfolio therefore aims to 
preserve a member’s ability to purchase an inflation linked annuity. 
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Fund Fund (Cum)*

Risk analysis 
(based on the last 3 years' monthly returns) 



call us
Darryl Moodley

Sanlam Employee Benefits Investments

+27 (21) 950 2088

Darryl.moodley@sanlam.co.za

Bethuel Korase

Sanlam Employee Benefits Investments

+21 (21) 950 2536

Bethuel.korase@sanlam.co.za

Disclaimer

Sanlam Life Insurance Ltd is an authorised financial services provider.

This survey is for the use of Sanlam and its clients only and may not be published  

externally without permission first obtained from Sanlam. While all reasonable  attempts 

are made to ensure the accuracy of the information, neither Sanlam  nor any of its 

subsidiaries makes any express or implied warranty as to the

accuracy of the information. Past performance is not necessarily a guide to future  returns. 

Investment returns can be positive or negative. The material is meant to  provide general 

information only and not intended to constitute accounting, tax,  investment, legal or other 

professional advice or services. This information should  not be acted on without first 

obtaining appropriate professional advice. The use  of this document and the information it 

contains is at your own risk and neither

Sanlam nor any of its subsidiaries shall be responsible or liable for any loss, damage  (direct 

or indirect) or expense of any nature whatsoever and howsoever arising.



T +27 (0)21 9479111

F +27 (0)21 947 8066

www.sanlam.co.za

2 Strand Road, Bellville, Cape Town | PO Box 1, Sanlamhof 7532, SouthAfrica

Sanlam Life Insurance Limited Reg no 1998/021121/06.  

Licensed Financial Services Provider.


